~ AROO 


SM 


Cincinnati-Porcupine 


Mines Limited 


he Prospect of Today 
is the Mine of To-morrow 


Annual Report 


to the 
Shareholders 


FOR THE FISCAL YEAR ENDED DECEMBER 31ST, 1967 
AND 
FOR THE SIX-MONTH PERIOD ENDING JUNE 30TH, 1968 


Cincinnati-Porcupine 


Mines Limited 


OFFICERS 
President mel hee AU ew a OMe me a enlace TN oa TES ERT Wig NE 
Secretary eye ics ve Nae alien tol RO CRANSTON. 4 OCs 
Treasurer, Assistant Secretary - -  -  -  - E. A. PIGULSKI 


DIRECTORS 
BERT W. LANG R. A. CRANSTON, Q.C. 
R. W. PINGLE E. A. PIGULSKI 
E. N. DoRAN 


HEAD OFFICE 
Suite 1705, 80 Richmond St. West 


-Toronto, Ont. 


TRANSFER AGENT AND REGISTRAR 
CANADA PERMANENT TRUST COMPANY 
253 Bay Street 
Toronto, Ont. Canada 


THE ANNUAL MEETING WILL BE HELD ON THURSDAY, 
JULY 25th, 1968, AT 11:30 O'CLOCK IN THE FORENOON, TORONTO TIME, 
AT SUITE 1705, 80 RICHMOND STREET WEST, TORONTO, ONTARIO 


CINCINNATI-PORCUPINE MINES LIMITED 


Keport of the Oye ton, 


To the Shareholders: 


The Annual Report of the Company, submitted herewith, includes Balance Sheets with Auditors’ 
Reports, Statements of Deferred Expenditures, Statements of Deficit and Statements of Source and use 
of Funds for the periods ending December 31st, 1967 and June 30th, 1968, and a Summary Report on 
the Company’s properties by L. G. Phelan, M.A.Sc., P.Eng., Consulting Geologist. 


Robb Township -- Timmins Area: 


Cincinnati holds a group of 115 claims with an area of about 4,500 acres in Robb Township 
covering for a length of three miles the projected extension of the geological formations in which the 
ore bodies are located at the Kam-Kotia Mine adjoining Cincinnati on the east. The Kam-Kotia Mine 
property covers a length of about one mile on these formations. Of these claims, six patented claims 
are held under option on which $95,000 has been paid, with further payments of $10,000 payable on 
or before January 2nd, 1969, and $25,000 on or before July 2nd, 1969. In order to exercise the option, 
130,000 shares of Cincinnati must be issued from a block of shares donated by a shareholder and held 
in trust for this purpose. 


During the past four years extensive geophysical surveys have been performed on the property 
in Robb Township. Drilling to date totals 19,541 feet in 22 holes. The first three holes located west 
of the Kam-Kotia boundary were spaced over 600 ft. apart. The results of this drilling returned some 
low values in the wide mineralized zones in which the orebodies are located in the Kam-Kotia Mine. 
It is believed that it is the practice at the Kam-Kotia Mine to drill these zones at close intervals in order 
to locate orebodies which in many cases are of limited horizontal and vertical extent but due to their 
great widths contain substantial tonnages. 


When the drifts on the deep levels in the Kam-Kotia Mine have been extended west to locations 
adjacent to the Cincinnati - Kam-Kotia boundary, it is hoped to make an arrangement with Kam-Kotia 
to extend the drifts on one or more of its deeper levels into the Cincinnati property so that the extensions 
of the Kam-Kotia ore bearing zones may be tested on the Cincinnati property by drilling at close 
intervals and at depths down to approximately 1,600 ft. 


Jessop Township —- Timmins Area: 


Your Company holds a group of 41 claims with an area of about 1,600 acres in Jessop Township 
at a location about six miles south of the Texas Gulf orebody. In an old report issued by the Ontario 
Department of Mines, it is stated that trenching uncovered several shear zones carrying pyrite, galena, 
chalcopyrite and pyrrhotite on this property. Indefinite results were secured from an E.M. survey carried 
out during 1966 on a grid of north-south lines. A followup survey performed late in 1967, using an 
E.M. unit with greater depth penetration over both north-south and east-west lines, located one relatively 
strong north-south conductor with an indicated length of 2,000 ft. This conductor is believed to be 
located at or adjacent to a favourable geological contact. A second north-south conductor was indicated 
with a length of over 3,000 feet. These conductors will be tested by drilling. The Texas Gulf orebody 
has a north-south strike. 


Deloro Township — Timmins Area: 
The Company continues to hold the gold bearing claim in Deloro Township. 


Ste. Simeon Uranium Area — Quebec: 


Your President, B. W. Lang, has granted to Cincinnati the right and option to acquire on or 
before August 26th, 1968, 45 mining claims and the assignment of an option to acquire an additional 
11 claims by reimbursing him for his actual cost of acquiring claims in the Ste. Simeon Uranium Area 
in Quebec totalling $15,000 which includes a payment of $4,000 to the Vendors of the optioned claims 
and over $3,000 for aerial radiometric surveys. The terms of the option on the 11 claims provide for 
a total purchase price of $50,000 of which $4,000 has been paid, $4,000 payable on or before September 
Ist, 1968, two payments of $6,000 each on or before December Ist, 1968 and March Ist, 1969 and 
three payments of $10,000 each on or before June Ist, 1969, September 1st, 1969 and March Ist, 1970. 
In addition to these payments, in order to exercise the option 200,000 shares of the Company which 
acquires these claims must be issued to the Vendors on or before March Ls 1970, 


The block of 56 claims is located in Callieres Township, seven miles from the village of Ste. 
Simeon on the north shore of the St. Lawrence River and approximately 120 miles northeast of Quebec 
City. It covers an area of about 2,300 acres with a length of over two miles along the strike of the 
geological formations and an average width of about 114 miles. 


The results of an aerial radiometric survey, with lines at about Yeth mile intervals, include 14 
unusually strong radioactive anomalies indicating two main zones each about 3,000 feet long and two 
shorter zones. The report on this survey states: 


“Conclusions —- An area of unusually widespread and intense radiometric anomalies 
has been discovered, and its potential for finding radioactive ore deposits is considered 
excellent.’ 


The initial exploration program, which is now underway, will consist of mapping of geology, 
a radiometric survey on the ground, trenching and sampling the radioactive zones followed by drilling 
the zones which yield the higher grade uranium results. 


There are one major and several smaller deposits of silex or silica on this property which, based 
on surface areas as shown on geological maps issued by the Department of Natural Resources, Quebec, 
may contain very substantial tonnages. Results available on one test shows 98.34% silica and .92% 
alumine. These deposits, located 7 miles from a suitable site on the St. Lawrence River for deep-water 
shipping docks, will be tested to determine probable tonnages, grade and feasibility of mining these 
deposits and shipping the silica for flux in smelters and other uses. 


Financing: 


Your Directors are considering the method to be adopted to obtain the funds required to make 
option payments, to acquire the Ste. Simeon property and to finance the Company’s exploration program. 
It is hoped that, subject to the approval of the regulatory bodies, this may take the form of an offering 
to the registered shareholders of the Company. A similar offering made in 1966 at 25¢ per share 
produced $125,000 and an offering in 1964 at 25¢ per share yielded $100,000. 


In view of the favourable geological locations of the Company’s properties and the outstanding 
radioactive anomalies secured by aerial survey over the uranium property, the search for orebodies 
may have a better than average possibility of being successful. 


On behalf of the Board of Directors, 


aio enaeata 


President. 


Toronto, Ontario, 
July 2nd, 1968. 


CINCINNATI-PORCUPINE MINES LIMITED 


Summary Report orn P roperties 


Prepared By 


L. G. PHELAN, M.A.Sc., P.ENG. 
Consulting Geologist 


Cincinnati-Porcupine Mines Ltd. 
1705, 80 Richmond St. W. 
Toronto 1, Ontario. 


Dear Sirs: 


The following is a summary of a more comprehensive geological report in course of preparation 
on the various holdings of Cincinnati-Porcupine Mines Ltd.: 

Cincinnati-Porcupine Mines Ltd. holds base metal prospects in Robb Township and in Jessop 
Township, Timmins area, Ontario and has been offered a uranium prospect in Callieres Township 
in the St. Simeon area of Quebec. 

The St. Simeon property consists of 56 contiguous mining claims, of which eleven are held 
under option. The geology of the area is imperfectly known; in general it consists of paragneisses, 
hornblende and biotite schists enclosed in granites and granitic gneisses. Pegmatite dikes are common. 
Numerous uranium occurrences are known in the vicinity. 

In March 1968 an airborne radiometric survey was carried out over the claim group by 
Airesource Surveys Ltd. This survey revealed a number of moderate to very strong anomalies, most 
of which have a good uranium-thorium ratio (i.e. the radiation source, commonly both uranium and 
thorium, appears to be dominantly uranium). The response obtained by airborne scintillometers varies 
drastically with the exposure, overburden cover, and distance from source, consequently ground 
examination is necessary before an anomaly can be evaluated. However a number of those detected 
on the claim group are unusually strong and very definitely warrant ground examination. It is recom- 
mended that ground crews locate and uncover these anomalies and carry out rock trenching, sampling, 
etc. where warranted and necessary for evaluation. Cost is estimated at $7,000 to $10,000. Follow-up 
work that might be expected is diamond drilling and bulk sampling. 

In Jessop Township in the Timmins area, some six miles south of the large Texas Gulf base 
metal mine, Cincinnati-Porcupine holds a total of 41 contiguous mining claims. Overburden is 
generally heavy so details are lacking; the claims are underlain by the acid to basic volcanic complex 
found throughout the area immediately north of Timmins. Iron and copper sulfides are known in acid 
volcanics in the vicinity. 

Airborne geophysical surveys followed by ground electromagentic and magnetometer work has 
disclosed two conductors of weak to moderate intensity and with some magnetic coincidence. In this 
favorable geological environment, and in the vicinity of a major orebody of the Texas Gulf dimensions, 
it is considered that any such anomaly should be investigated. A minimum of two holes totalling 
600 feet is recommended to establish the source of these anomalies. Overall cost will be $4,000 to 
$5,000. 

The Robb Township group consists of 115 contiguous claims adjoining to the northwest of the 
Kam-Kotia Mine. Six of these claims are held under option and the balance wholly owned. The 
southwest part of the group covers a large basic intrusive body. The bulk of the property is underlain 
by acid to basic volcanics; the favorable andesite-rhyolite contact area in which the Kam-Kotia orebodies 
are found, extends across the claim group for about three miles. nn 

' Extensive geophysical and geochemical surveys have been carried out by Cincinnati-Porcupine, 
followed by some 19,541 feet of diamond drilling. No mineable deposits have yet been found though 
values in copper, zinc, gold and silver have been intersected, and it has been established that the broad 
iron sulfide zone, in which Kam-Kotia’s C zone orebodies are found, does extend for at least 1,500 feet 
into the Cincinnati-Porcupine claims. No further work is contemplated at the present time. Claims 
will be maintained in good standing and drilling from the deeper workings of Kam-Kotia mines is 
planned at a later date when these workings reach the vicinity of the Cincinnati-Porcupine boundary. 


Respectfully submitted, 


L. G. PHELAN, M.A.Sc., P.Eng., 


Toronto, Ontario, Consulting Geologist. 


July 2, 1968. 


CINCINNATI-PORCUPINE MINES LIMITED 


(Incorporated under the laws of the Province of Ontario) 


BALANCE SHEET AS AT DECEMBER 31, 1967 


(With comparative figures for 1966) 


ASSETS 
1967 1966 
Current: ASMA Reena 
[ACTS ROTA eW rN Bu HEGRE ANS UH Maral ARO S GIU MSS HENEAAN $))0)2,620° $31,684 
Mining Properties — at cost (Note 1) ..... 00.0... cee eee 272,869 272,864 
Deferred Exploration, Development and Administrative Expenses ........ 382,215 363,526 
Oronnization) Expenses se se iO Maen Oa GLAU AREA RAS RO ug ay 3,273 RPA 
$ 660,977 $ 671,347 
LIABILITIES 
Current: 
Accounts) payable yOu aU ay ON Hn OrEC MIR AUT aL MRE REL GEL CO SOG a 12,636 
SHAREHOLDERS’ EQUITY 
Capital Stock: 
Authorized 
7,000,000 shares of $1 each 
Issued (Note 2) 
451 00,006 cehares esi iaie UP Si ME SSA acaa UAT AML Ng ae $4,100,000 $4,100,000 
Less2 Discount THErea ey EU NOLS OETA DR ROAM ADA 3,447,304 3,447,304 
$ 652,696 $ 652,696 
Contributed Surplus: 
Arising through the donation of 584,000 issued shares of the Company 
as part consideration for the acquisition of certain mining claims 58,400 58,400 
$ 711,096 $ 711,096 
Doe chb ese NANG TE RIN sea eeel tel Gat ona tna GRY Sven LUN ecient anh 52,385 52,385 
$ 658,711 $ 658,711 
Approved by the Board: $ 660,977 $ 671,347 


B. W. LANG, Director. 
E. A. PIGULSKI, Director. 


AUDITORS’ REPORT 
To the Shareholders, 


Cincinnati-Porcupine Mines Limited. 


We have examined the balance sheet of Cincinnati-Porcupine Mines Limited as at December 31, 1967 


and the statements of deferred exploration, development and administrative expenses and source and use of 
funds for the year then ended. Our examination included a general review of the accounting procedures and 
such tests of accounting records and other supporting evidence as we considered necessary in the circumstances. 


in our opinion, these financial statements present fairly the financial position of the Company as at 
December 31, 1967 and the results of its operations and the source and use of its funds for the year then 
ended, in accordance with generally accepted accounting principles applied on a basis consistent with that 
of the preceding year. 


Toronto, Ontario, 


GLENDINNING, JARRETT, GOULD & CO., 
June 6, 1968. 


Chartered Accountants. 


CINCINNATI-PORCUPINE MINES LIMITED 


STATEMENT OF DEFERRED EXPLORATION, DEVELOPMENT AND 
ADMINISTRATIVE EXPENSES 


For the year ended December 31, 1967 
(With comparative figures for 1966) 


Exploration and Development Expenses: 1967 1966 
PPELOUOW LOM NSE Ns Mi ras ainsi CN UG $ ‘ il 
Robb Township 

PACTOARE LAME OR rc iniRL TH aNn Miao arkitn RO uN $ at $ 39 
Aerial geophysical survey .............. ae 
PASSA TSENG WL ie bu onoa Met ei ADM eM eu 104 140 
MOTSIEEEALS TERS) CE AD slig Aaya 100 
Diamond Maria Ne aN tanh aH 10,003 68,943 
Extensions and filing fees .............. 350 101 
PCIE R PENSE VL An iN MAG a UNIAN 157 
GEOlOGIC Al SUTVEVS uN nel ilsuiy wna 1,206 1,081 
Ground geophysical surveys ............ 888 8,234 
DAME LIBEL Na Nie was UIUVANe I aA ALE 798 2,716 
Maps, prints and searches ............. Dua as Ue eR ga 8 81,679 
Jessop Township 
PACRCABE TAKES Ud cW Un un vu nny ett te $ 20 $ 20 
Aerial geophysical surveys ............. 400 
CEOS IT ARIS IESE UU NUMA CANAL a Mn 75 
AAAI EM DETISES iC NN) iia cc mined uynis Wann 149 
Ground geophysical surveys ............ 1,616 
SOU NCTEECAEID Mah nRA UNL enact YURI TN Abs 1,040 
Maps, prints and searches ............. LU A 3,335 PANN 501 
General 
Miners) Tees) and licences.) og dieiwiions 100 i 100 
$ 16,869 $ 82,291 
Administrative Expenses: 
PRAULUTRELSN Oy REECH 3 UNCATE 07) LUNs sag OMAN PSU aie areata $ 500 $ 650 
Bank Charpes anc Miteresti oi ue ain ial ale y wn 1 687 
TUBAL ANG SECTERALLAR US Guin niyiouslurala ap a seSahaai 400 2,505 
IVEISCEM ANE OUS\EXDENSE Ne Onr iano oa Mian 20 A72y 
Office services and accommodation .......... 150 300 
1 Su 013) art iy RNS OTS LE NRA EA HEH CR 724 
Shareholders’ meetings and reports .......... 490 
EAHOMELY ANG | PRE A aie em aaa 11 
LOCK CEPUITOCALES. Ui ko) OLIN A Liisa MN Cis Usa aoe, 
PARES ANG) TNS, LEER (a we a ea NC RNY 20 220 
Transfer agents and registrars’ fees ...... SANG 729 799 
Telephone) and telegraph oii ie) ei ele a WIRE 40 139 8,504 
$ 18,689 $ 90,795 
Less: Investment income ............... 2,633 

Net Exploration, Development and Administrative 
Expenses for the Year ............-.-.55-- $ 18,689 $ 88,162 

Deferred Exploration, Development and Administra- 
tive Expenses at Beginning of Year .......... _ 363,526 275,364 


Deferred Exploration, Development and Administra- 
tive Expenses at End of Year .............-- $ 382,215 $ 363,526 


CINCINNATI-PORCUPINE MINES LIMITED 


STATEMENT OF SOURCE AND USE OF FUNDS 
For the year ended December 31, 1967 
(With comparative figures for 1966) 


1967 1966 
Source of Funds: ee —. 
Sse OL CAptAl SBOCK i257 20 CIE Siew gl ay ea eo OA MONET DR ERO Fa $ $ 314,038 
Use of Funds: 
Increase in ‘deferred expenditures (met) ons hin, ee eee $ 18,689 $ 88,162 
ACQUISITION OF MInIND PrOpPervEs ANIA Oe lReN Lovet vata take tasted SNe leas teeny faa = 49,420 
Increase in Organization HEXPERSEs Wie yeyel ys wee Um ai ay ee ens capa expat eee 910 


$ 18,694 $ 138,492 


Increase (decrease) in working capital ................... 00.000 eee $ (18,694) $ 175,546 
Working capital, beginning of year... 0... ee el eee. 19,048 (156,498) 
Working ‘capital, end). Ob year asia nian nuedte noe wen eine itl See ce RE $ 354 $ 19,048 


NOTES TO FINANCIAL STATEMENTS 


An option to purchase mining properties may be fully exercised on or before July 2, 1968 by payment 
of $50,000 and by issuance of 30,000 fully paid and non-assessable shares in the Company to which the 
the claims are transferred. 


Of the issued shares, 500,000 shares were placed in trust by a shareholder to be used for the purpose of 
acquiring mining properties. Of these shares, 184,000 shares have been used for this purpose, leaving a 
balance of 316,000 shares. Such of these shares as remain in trust after July 5, 1968 shall be transferred 
to the shareholder. 


The Company has undertaken to a shareholder that no reorganization of its share capital, other than an 


increase in the authorized capital, will be undertaken before January 17, 1971 without consent of the 
shareholder. 


As at December 31, 1967, a total of 400,000 shares of the Company was held in escrow, subject to 
release and/or transfer with the consent of the Ontario Securities Commission. 


The Company has undertaken to reimburse another Company for development work totalling $41,144.20 
carried out by that Company, on one of the claims. This amount is payable out of operating profits, 
if any, derived from the claim, The Company is not liable for any payments as at December 31, 1967. 


CINCINNATI-PORCUPINE MINES LIMITED 


(Incorporated under the laws of the Province of Ontario) 


BALANCE SHEET AS AT JUNE 30, 1968 
(With comparative figures for 1967) 


ASSETS 
Current 1968 1967 
Re AGEL Ae so Pepetelena/s Olds ea AN Seer anne Tyce AO any aE eh ayy LS uit 4,641 
Mining Properties — at cost (Notes 1 and 2) ........................ 288,222 272,869 
Deferred Exploration, Development and Administrative Expenses... ... . 385,401 378,148 
Oroumizations Expenses eur aN i aa Osa rad oR One mene Nate? S213 Bad Bey 
$ 678,214 $ 658,931 
LIABILITIES 
Current 
PASCOUMIS AV ADICL AO) aaH Vase sata s Wuespnla ruin ty ently Ath aR CAL $ - 19,503°)'$ 220 


SHAREHOLDERS’ EQUITY 
Capital Stock 


Authorized 
7,000,000 shares of $1 each 

Issued (Note 3) 
AP OGHOOP US aL Stel Cui guitar Grito ata unntir Cet Set aut a aI eM eRe Ue $4,100,000 $4,100,000 
DGS: MOISCOUNE ADETOON cSt Aa aha sgl ecco ns rd eee 3,447,304 3,447,304 


$ 652,696 $ 652,696 


Contributed Surplus | 
Arising through the donation of 584,000 issued shares of the Company 


as part consideration for the acquisition of certain mining claims... —_— 58,400 58,400 
$ 711,096 §$ 711,096 
UTES Lhe 0ST 3 RUE IRR SSE Gol an eB taa By ee nro eo DTC eD 52,385, 52,385 


$ 658,711 $ 658,711 
$ 678,214 $ 658,931 


Approved by the Board: 
B. W. LANG, Director. E. A. PIGULSKI, Director. 


AUDITORS’ REPORT 
To the Shareholders, 
Cincinnati-Porcupine Mines Limited. 

We have examined the balance sheet of Cincinnati-Porcupine Mines Limited as at June 30, 1968 and 
the statements of deferred exploration, development and administrative expenses and source and use of funds 
for the six months then ended. Our examination included a general review of the accounting procedures 
and such tests of accounting records and other supporting evidence as we considered necessary in the 
circumstances, 

In our opinion, these financial statements present fairly the financial position of the Company as at 
June 30, 1968 and the results of its operations and the source and use of its funds for the six months then 
ended, in accordance with generally accepted accounting principles applied on a basis consistent with that of 
the preceding fiscal period. 


Toronto, Ontario, GLENDINNING, JARRETT, GOULD & CO., 
July 4, 1968. Chartered Accountants. 


CINCINNATI-PORCUPINE MINES LIMITED 


STATEMENT OF DEFERRED EXPLORATION, DEVELOPMENT AND 
ADMINISTRATIVE EXPENSES 


For the six months ended June 30, 1968 
(With comparative figures for 1967) 


1968 
Exploration and Development Expenses Se 
Robb Township 
Acteage taxes ang lease rentals) iin vias comune tielcano Neat log $ 628 
PASSA TIERS AUT uC Ma eh SSR HOGI NASR EU AE a RIO UN Eu AP EO 
RAMONE CPIM NGS asa iG OMeh SS UNAS aA GC 
PERRET SLORN ARG TUR Pee ace UWE DUNE A IVI aie Mais OMEN CRM 44 
ClGOlOmiCAl SUTVeNR Nii Knb ASL UNat AN ANRICLU Hau e MUM NR auAY alu NG ty Valen AAR CLG 
Ground) Seaphysical SUEVEYS ice la al arsuNn ipLu a GNA UU Ge 
AEF CCINT et LT ents | AMOEA ISU Us LUGAR AN he AU OSVIMDAR AE GUAM ADU AA UC EONAR LOH 
MIA DS OPTI SANG ROAR CHES UO SU UR CU UNM TON CUO AiR I 61 
$ 733 
Jessop Township 
Ground geophysical Surveysy is uieise titi lemiana lain Qnuuaesea ae min NuE ny $ 261 
RAMS OUTED UU OLN eH Uy aS CUO MSA TA LST UAL aeU A ARMIN ay 300 
Maps: printevand Searches ita cy oees GUN un ye MUTA MSA Snes 192 
$ 753 
General 
MANETS TEES! GN (HCER CES NOU ina naan nena Mitton tar UNTO $ 100 
$ 1,586 
Administrative Expenses 
ALCCOUBEUINE IA ARIE Hass sa Ub ety lhe UNAM) La OHA RUA Age $ 500 
Bank charges And Anterest ye iA ON AGU RVIC RNIN MAN Rap 21 
Wecal and secretarial iu Mie Geos vat GeO E NN CUE aN ARAN ats 1,000 
MISCELANE GUS) EXDEMSE Hi orm iain sn Un NUNS ANH ala nS uula ADH aan AR 10 
OMCE SEFVICES “ANd ACCOM MOdAHOR Ua nana Mts MUS LUNN asin aun yy 
TRBRES) ANG TUN S FEES 2310 rc OU EE Sean Sty LAO aia a AC sa A Rar 
TEANSTEr ASCHIS ANG |FECIStT AS LORS UU WORN ROMA MOMMA Ata 67 
Metephone (and: tebesra mm one eee ian HN sda a A Ug 2 
$ 1,600 


Net Exploration, Development and Administrative Expenses for the Period .. $ 3,186 
Deferred Exploration, Development and Administrative Expenses at Beginning 


C1 A) 4111 BART ry a He PIM EAN YN ak gL AD Hf 382,215 
Deferred Exploration, Development and Administrative Expenses at End of 
ogre C1 BROMO MT UE AD AIUD CR MUR Re E AIO RUAN CUBAN BUN ICID en PE NL $ 385,401 


363,526 


$ 378,148 


aS 


CINCINNATI-PORCUPINE MINES LIMITED 


STATEMENT OF SOURCE AND USE OF FUNDS 


For the six months ended June 30, 1968 
(With comparative figures for 1967) 


196 
Use of Funds bidity neon 
PACA USILION Oe MINING PLOPELties 17 oe gle iUiib yuna eae Seen hn el Lae Ne $15.3 55u S 
BEAD ASC POAC LOLTOd CX PON GItITeES 11.4). 5) ays pod ioc EN ON ke eum 3,186 14,622 
Ba esis HOR MEY VON RAIS CADILAL is iN hica so iste ak Sniine WL cee IEP NADL MUO re cS a $18,539 $14,627 
WiekinpncaDital Decianins "OL PELIOd yi xo lou io oe KL Le Me 354 19,048 
Nocmine capital -ccticiencyend.of periods icc.) Uaial ws Seer ey kan $18,185 $ (4,421) 
NOTES TO FINANCIAL STATEMENTS 
f. An option to purchase mining properties may be fully exercised on or before July 2, 1969 by payment 


of $35,000 and by issuance of 130,000 fully paid and non-assessable shares in the Company to which 
the claims are transferred. 


ms The Company has been granted the sole and exclusive right and option to purchase 445 mining claims 

- and to acquire a further 11 mining claims set out in an Option Agreement by payment of $15,000 on 

or before August 26, 1968. Such Option Agreement, in order to be fully exercised, would require 

payments aggregating $46,000 at various dates ending on March 1, 1970, and issuance of 200,000 
treasury shares of the Company. 


ae Of the issued shares, 500,000 shares were placed in trust by a shareholder to be used for the purpose 
of acquiring mining properties. Of these shares, 184,000 shares have been used for this purpose, 
leaving a balance of 316,000 shares. Such of these shares as remain in trust after July 10, 1969 shall 
be transferred to the shareholder. 


4. The Company has undertaken to a shareholder that no reorganization of its share capital, other than 
an increase in the authorized capital, will be undertaken before January 17, 1971 without consent of 
the shareholder. 

=f As at June 30, 1968, a total of 400,000 shares of the Company was held in escrow, subject to release 
and/or transfer with the consent of the Ontario Securities Commission, 


6. The Company has undertaken to reimburse another Company for development work totalling $41,144.20 
carried out by that Company, on one of the claims, This amount is payable out of operating profits, 
if any, derived from the claim. The Company is not liable for any payments as at June 30, 1968. 
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